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CONFIDENTIAL LONDON 04785 

E.O. 11652: GDS 
TAGS: PGOV, PINT, UK 

SUBJECT: CALLAGHAN LOOKS LIKE A WINNER 

REF: LONDON 4783 

FOLLOWING IS REVISED PARAGRAPH 8 OF ABOVE REFTEL. 

(8) THE BEHAVIOR OF THE FOREIGN EXCHANGE AND SECURITIES 
MARKETS HAS PROVIDED ANOTHER IRONIC COUNTERPOINT TO THE 
CURRENT POLITICAL CRISIS. EXTREMELY SENSITIVE LAST YEAR 
CONFIDENTIAL 
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PAGE 02 LONDON 04785 231134Z 

TO ANY "EXCESS", REAL OR IMAGINED, OF THE GOVERNMENT OR 
ITS SUPPORTERS’ BOTH MARKETS INITIALLY MANIFESTED A 
STRONG AVERSION TO THE PROSPECT OF A GENERAL ELECTION AND 
AN ANTICIPATED CONSERVATIVE GOVERNMENT, BUT SUBSEQUENTLY 
STABILIZED. POLITICS DOES INDEED FORGE STRANGE 
ALLIANCES. 
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